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Economic Development in Palestine:
Toward a Vision '

Adel Zagha

'--;\i

'\..'.

. ‘N‘\T\\r‘
R % b )

1 Introduction

The Palestinian economy has been operating far below its enormous poten-

tial. Overall the economic performance of through 1994-1997 was weak,

characterized by negative growth rates, declining per capita incomes and :
rising unemployment. A variety of factors contributed to this trend, most no-
tably the Israeli policy of border closure and other restrictions on the mobility
of goods and people. As a result, the initial experience of the peace process
for many Palestinians was one of declining living standards. Ultimately a
mutually advantageous resolution of political uncertainties is necessary for
the economy to embark on a path of strong and sustained growth (Stiglitz,
1999: xi).

However, and without a clear vision on the part of the Palestinians on how

they might wish to organize their economy, sustainable development will be

This article was written in honor of Prof. Dr. Dieter Weiss on the occasion of his retirement. To
me Prof. Dr. Dieter Weiss is more than a educator. He has always been a source of inspiration
His teaching philosophy is a complex one. He managed to combine the ethics of a German
scholar (highly intellectual, very disciplined with “"glasklar” thoughts) and lhose of a "China-
mentality”: Chu-guko (China) literary means “center of the world". This attitude has given me,
and the generations of his students, self-confidence, to see things in new light, and to disregard
the usual answers in order to understand the basic causes and interrelationships of reality. This
is a way of thinking which includes many perspectives and it is a source of motivation. In short,
he is an advocale of self-organization and self-help. Because when you got that you will see no
traffic sign which says "no entry!”, this is the key, according to him, to success in a world without
borders
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