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Summary

Brokerage firms are companies contain many specialists and professionals in finance and
experienced and efficient in dealing in securities and circulation routes, The Company and
its employees must provided certain conditions before starting work of financial
intermediation. A brokerage firms do business with many jobs In addition to the work of
mediation like Department of securities portfolios, and serving as a contractor or agent

coverage of issuance and other matters specified by law.

The importance of these companies lies in the fact that the concessionaire in dealing in
securities listed in regulated markets that mean it’s the most important tools for industry
markets, the channeling of savings attracting domestic, foreign investments, also works as
collateral to mitigate price fluctuations in the market, and help in its stability and raise

awareness Venture.

The brokerage firms set of rights in return for commitments imposed on it by multiple laws
and rules governing their work, the most important of these rights, the right of the
concession, or a monopoly of dealing in securities within the Regular market, In addition to
its right to commission. Either obligations, the duty to disclose to the market, we must
bookkeeping business, conservation and protection of the secrets of their clients their

interests.

brokerage company Linked to its customers by contract, structured in terms of form and

content by Capital Market Authority, but contract holding a special nature, is distinct from



the brokerage contract known in trade law with the applicability of some of its provisions,
a distinct also on hold Agency with the applicability of some of its provisions, and therefore

hold mediation in the securities subject to the legal system is distinctive and special.

Before the recognition of brokerage companies practicing their eligibility it must meet
certain conditions, For example, the Palestinian law stipulates that these companies are
joint stock companies. On the other hand, these company must have a minimum capital
varies, that depending on the type of activity practiced by. In addition to the submission of

financial guarantees Additional deal guarantee the company daily.

Brokerage Company before the start job pass in three stages, the 1st registration in the
Registrar of Companies, then obtaining a license from the Capital Market Authority, then
the membership market. With the conditions and requirements must be provided at every

stage.

The laws usually require from brokerage firms to provide necessary material and human
resources to start practices jobs, for example, the Palestinian law requires provided many
employees as General Director and requested to work full time, in addition to the broker
and certified financial manager for approval Market, and must have them in a minimum of
experience and competence required for their work, with the passage of each financial
intermediary courses and tests conducted by the market before granting license for the
work began. On the other hand the company must provide main headquarters of the
company and potential material for work, as screens and computers and others, in addition

to providing sufficient number of branches covering the most districts.
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